Severance Tax Threatened 


Meeting of the California Legislature in special session early 
in 1936 looms strongly because of the state’s finances. Several 
members have stated that everything points to a severance tax 
upon the oil industry, and that the burden of proof will be upon 
the industry to show that it should not pay or to point out some 
other way to raise the money. It would seem that the solons 
cling to the view that the industry rolls in wealth and are unable 
to recognize the fact that it is struggling to survive. Other in- 
dustries—mining, timber, cement, fish—appear to have a better 
prospect of escaping the severance tax than has oil. 

“Taxes On raw materials at the source, for the very privilege 
of production, paralyze the trunk nerves of all industries in any 
manner involved with or dependent upon the derivatives of that 
raw material.” 

The above striking sentence marks the close of a circular sent 
by the Oil Producers Agency to all members by Executive Vice- 
President Blodget, in which is told the story of the recent meet- 
ings held by the legislative severance tax committee in Bakers- 
field and Los Angeles, and the arguments there presented are 
summarized. Twenty-one in number, the pleas advanced are 
given in condensed form below. Every one in the ranks of the 
oil industry is being urged to act to create all the sentiment he 
can in opposition to the program to load all possible tax bur- 
dens on oil. 

The theory that oil taken from the ground belongs to the 
people is contrary to our historical concepts. American law 
vests the right to produce oil exclusively in the land owner. The 
industry’s economic structure—royalty contracts, wages, finan- 
cial setups—rests upon that conception. Any profit in produc- 
ing oil due to its being a readymade natural resource, if such 
profit ever existed, has long since been absorbed by high taxes, 
high wages, high costs of development and production, and com- 
petitive low prices to the consuming public. 

Independent producers with settled production operate at a 
loss. Government reports for 1931-1933 show operating costs, 
including depletion and depreciation, to exceed selling prices. 
Water encroachment forbids the shutting down of settled wells, 
so the producer must continue to produce and sell his diminish- 
ing reserves. For years the producer has thus been and is now 
using up his capital. If, on the other hand, he did shut down 
or abandon his wells, millions of dollars of properties would be 
withdrawn from the assessment rolls and revenues to state and 
counties would be diminished. 


Double Taxation 


While levied as an ad valorem tax upon the oil in the ground 
and under the laws covering taxation of personal property, the 
mining rights tax is really measured by current production. 
Severance taxes would be double taxation. 

“An additional tax an the right to produce oil would be the 
last straw in the burden on the producer of old settled produc- 
tion, and many of them,” says the Agency’s circular, “would be 
compelled to abandon their wells-” 

Independent producers can not pass a tax to the consumer or 
buyer. There are 800 producers of crude oil and 30 buyers, so 
the buyer makes the market. The producers have long’ sitice 
despaired of getting a return on their investment. They struggle 


only to recover enough to pay expenses and keep their busine 
going. Hundreds of millions invested will never be recovere 

If severance taxes are imposed, the producer of settled pr 
duction must cut expenses somewhere and labor remains ft 
only place where savings can be effected. In the event that t 
burden is thus forced upon labor, thousands of men would 
thrown out of work to become a charge upon the state, the bu 
ing power of others would be decreased, and taxes from aba 
doned properties would be lost to the state. 


Competition Must Be Met 


The effect of additional taxation upon exports, either to ft 
Atlantic Coast or to foreign countries, would be disastrous b 
cause such sales are made in competition with oil from oth 
states and from foreign countries and the margin of profit 
infinitesimal. No additional costs can be passed to consume 
in the eastern states or abroad. The proposed severance ti 
can be carried on offshore shipments only by passing the burd: 
to consumers at home, by doubling the burden on producers, 
by passing it back to labor. Resulting higher prices for gas 
line at home would ultimately bring the law of diminishing f 
turns into operation and lessen the sale of gasoline, lessen t 
gasoline tax returns, lessen the use of the automobile, and cri 
ple all business. On the other hand, abandonment of the o 
shore shipments would throw the amount of oil thus shipp/ 
back upon the Pacific Coast market thereby causing a collap 
of even greater damage to the public and to the state. 

The Agency’s appeal to all producers and others in the indu 
try to use their every effort and influence to reach their legis] 
tive representatives and halt the move for further taxation sur 
up the situation in the following paragraphs: 

“These offshore shipments return to California annually mai 
millions of dollars. This is new incoming wealth to Californ 
While such oil (in the aggregate) may be sold at a loss, yet t 
returns are spent on labor and materials here, and by removii 
the glut from California markets, such marketing enables us 
continue the industry as a ‘going industry.’ 


More Oil Fields Are Needed 


“The independents are venturesome, and spend much of the 
accumulations in wildcatting. They discover new fields. If thi 
are burdened with further taxes, they will have no induceme 
to prospect for new fields, and would have no money to do 
with. If they da not get some new fields in California we w 
soon be short of oil, and prices of gasoline will skyrocket. Tl 
consumer will suffer—and all business will suffer. 

“The public should not continue to be misled by the glamo’ 
of ‘flush wells.’ They last but a short time, and force protect 
offset drilling campaigns, and often ruin a producer. 

“The oil industry has never tried to shift the burden of taxe 
It has never pointed the finger of accusation at any other indy 
tfy, or demanded that the tax be shifted to such industry. 

“The oil industry only asks that its taxes permit it to survi 
and permit it to continue to render its indispensible service 
the public; and that tax levies should without discrimination 


on such a broad base as to rest as equitably as possible on tf 
entire body politic.” 
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Gas Waste Lowered 
By Operators 


There has been a determined effort by 
the operators in Mountain View and Ket- 
tleman North Dome to control the gas 
blow in those fields, with noticeable re- 
sults. However, state officials have made 
it plain that they have no intention of 
halting their fight against what they 
charge as unreasonable waste of natural 
gas. George D. Nordenholt, Director of 
Natural Resources, reiterated the state’s 
policy following the action of the Supe- 
rior Court at Bakersfield which postponed 
the hearing of the state’s plea for a tem- 
porary injunction against Mountain View 
operators until Tuesday, Dec. 17. 

As forecast by the California Oil 
World, the hearing was postponed be- 
cause certain operators claimed that they 
had not been served with the necessary 
papers, but the hearing date was advanced 
also because Mountain View operators 
expect by the middle of next week to 
have additional pipeline facilities operat- 
ing from the field to handle the excess 
gas. Meantime, they have gotten together 
on an agreement to reduce the field’s gas 
output by about 15% to approximately 
45,000,000 c.f. daily. Agreement or no 
agreement, state officials are determined 
to put the state gas law to a legal test to 
determine if it is effective in halting un- 
reasonable waste of gas. 

At Kettleman Hills, both Superior Oil 
and Standard Oil have taken measures to 
halt the blow in the Huffman area. For 
more than a year, Kenda has kept its 
blow down to less than seven-tenths of 
one per cent. by returning the dry gas to 
storage in one of its wells. Standard and 
Superior are also repressuring a couple of 
wells with excess gas after the gasoline 
has been extracted from it. Superior has 
installed two large compressors for this 
task and the blow in the North Dome is 
now declared to be negligible—at least 
within the tolerance limits for the field. 
Hearing on the Kettleman North Dome 


suit has been postponed until early in 


January. 


he Eattrren 


DeSeaiine te toe pod MF aye (9 on, Driltios. Pilot, 


BITS 


A Bit For Every Purpose 


PUG 


OIL TOOL C 


L 
a hae gee 





— 














CALIFORNIA CRUDE OIL PRICES—Effective Dec. 6, 1935 


PRICE PER BARREL IN FIELDS INDICATED 
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Clark Well May Open Redondo 
Extension Of Torrance Field 


Redondo Beach voters’. turned 
thumbs down on drilling within the 
city limits Tuesday, other than in the 
area opened some time ago. The vote 
was 1308 noes against 610 yes. The 
vote kills all proposed development 
e the Salt Lake tract near the water 
ront. 


Five hundred feet of oil formation, run- 
ning about 40% oil sand to 60% shale, is 
the report from the Thomas R. Clark, 
Inc., well on Beryl Street, Redondo 
Beach, about 1000 ft. from the General 
Petroleum’s Pettifils, the outpost well of 
the Torrance developed field. The Clark 
well is bottomed at 3552 ft. with eight- 
inch casing set at 3019. The location is 
about 2% miles inland from the ocean. 

Preparations are underway for a pro- 
duction test. Mr. Clark and W. E. 
(Steve) Dunlap, his geologist, are both 
greatly encouraged by the showings. The 
sand appears to be heavily saturated. 
There has been heavy gas, and several 
cores have been blown out of the barrel. 
Stratigraphically the log shows the well 
to be 125 to 140 ft. higher than the Petti- 
fils well. Mr. Dunlap, who first reported 
on this land for the General Petroleum, 
has traced a fault running between the 
Clark and Pettifils wells. The oil zone 
of the Redondo area on the side of the 
fault where the Clark well is located 
, strikes to the northwest and has been 
found in the smdail shallow wells at Her- 
mosa Beach and in the Carneil well on 
the hills just outside of Hermosa. The 
outlook is for oil testing 19 to 20 gravity 
against the 14-15 gravity crude of the 
main Torrance field. 


Territory Recently Opened 


Redondo Beach voters only recently 
opened this portion of their city to the 
drill. General Petroleum leased all the 
territory where it drilled the Pettifils well, 
and waited many years for it to be 
opened, Early last year, the company de- 
cided it had waited long enough and quit- 
claimed the lease. Thomas W. Simmons, 
of Steel, Inc., immediately leased 200 
acres. When the restrictions were finally 
lifted. Mr. Clark, long associated with 
him in various oil ventures, subleased 10 
acres and started the present well. Rig- 
ging up began Nov. 9 and the spudding 
in took place the 19th. The well was 
carried down to its present bottom by 
Dec. 9, exactly 30 days from the day rig- 
ging up commenced. Coring has been 
continuous from 2642 ft. down. 

Mr. Clark has been in California oil for 
a number of years. Among other connec- 
tions he was in charge of the Blue Ridge 


Oil Co.’s operations at Venice and the 
Jamesco at Signal Hill. 


Vern Dumas Starts Drill 


Headed by Vern Dumas, president and 
general manager, the Imperial Pacific Oil 
Co., has leased 33 acres from Mr. Sim- 
mons and is ready to start the drill. The 
location is about 1000 ft. from the Clark 
well. Another company is understood to 
be negotiating for another parcel of the 
Simmons lands. 

Tuesday, as this is written, Redondo 
Beach is holding another election to de- 
cide whether to throw more of the city 
open to the drill. Leasing has been ac- 
tive in anticipation of the probable suc- 
cess of the move. 

On the hill overlooking and just outside 
the city limits of Hermosa Beach, the 
Carneil Petroleum well, the pioneer of 
this immediate area, is reported as again 
on the pump and producing about 100 
bbls., despite the fact that its mechanical 
condition is poor. Aaron Hover’s well is 
idle but it is expected that operations will 


10-Cent Advance In 


be resumed within a short time. Her- 
mosa Beach still bars drilling within the 
city limits although there are two or three 
producing wells there which were com- 
pleted before the prohibitive ordinance 
was enacted. 
Northern Firm Wants Sewer Farm 
Walsh & Co., Inc., (Kenneth Walsh, 
president) of San Frnacisco has applied 
for a lease on part of the old Redondo 
City sewer farm where the plans call for 
four wells to be started within 60 days 
after the execution of the lease. 


Brittanic Tests No. 1 





With approximately 156 ft. of oil sand 
in evidence, and 534-inch casing standing 
cemented at 4600 ft., a production test is 
expected to be made within a week in 
the Brittanic Oil Corp.’s No. 1 well, 
Cherry and Hill, Signal Hill. When this 
project is brought in, Brittanic plans to 
drill several more wells on leases it con- 
trols. 





Liner Recovered 


After having recovered the 434-inch 
liner in its No. 38-29-V on Kettleman 
Middie Dome, Standard has drilled ahead 
50 ft. to 7885 ft. and is making a test of 
the 9-inch casing at 7595 ft. 


Crude Price 


Restores Most Of August Slash 


With the 10-cent advance on the base 
price of crude effective Friday, Dec. 6, 
California purchasing companies restored 
40c of the 50c reduction made last Aug. 
29. The recent increase boosted 27-grav- 
ity Signal Hill crude to 90c per barrel as 
compared with $1 per barrel which had 
been the effective price since Sept. 6, 1933. 
Advances up to 2lc on the higher grav- 
ities also were posted. 

Net result of the second increase brings 
Signal Hill crude to the competitive level 
offered by small refiners. The latter have 
found it difficult to obtain this crude 
since the August inverted price schedules 
were placed into effect and consequently 
had to offer premiums for the crude with 
very little of it available even at the high- 
er levels. 

Analysis of the new schedules posted 
by the three largest purchasers, Standard 
Oil, General Petroleum, and Union Oil 
shows that under the latest schedule there 
is no change in the low gravity prices. 
General Petroleum offers 60c straight for 
11 to 13.9 gravity crude purchased at the 
well in Midway-Sunset, Fruitvale, Kern 
River, Poso Creek, Coalinga, Mountain 
View and Edison, while Union Oil sub- 
stitutes McKittrick and Maricopa Flats 
for Fruitvale, leaving its prices unchanged 
at 59 to 63 cents for the 11 to 13.9 grav- 


ities in all of the above-mentioned fields. 
Standard Oil posts no prices for crude 
below 14 gravity. 

Signal Hill prices, quoted by all of the 
purchasers, range from to 96c for 
14 to 30 gravity and above, as com- 
pared with 75 to 83c as of Nov. 1 when 
the inverted schedule was reversed. Santa 
Fe Springs. ranges from 73c to $1.07, 
against 73 to 89c, the former prices; and 
Huntington Beach 73c to 95c, contrasted 
with 73c to 82c. The top price for Los 
Angeles Basin crude quoted by Standard 
and General Petroleum is $1.07 which is 
also the top for Elwood; the top price 
is $1.16 quoted by Union Oil for 40 grav- 
ity and above at Athens, Rosecrans and 
Dominguez with $1.10 for 37 gravity 
which, so far as known, is the top gravity 
produced in the field at present. 

Kettleman Hills 39 gravity and above is 
95c to $1.11, quoted by all three purchas- 
ing companies, compared with 84 to 89c 
as of Nov. 1. Transportation charges for 
Kettleman crude bring the net price Los 
Angeles Harbor to $1.27 as the carrying 
costs are approximately 1l6c per barrel. 

No further changes in gasoline prices 
are anticipated this week, but there is a 
noticeable firming of the third grade price 
among the smaller dealers which mater- 
ially strengthens the market situation. 
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Field Development Notes 





North American Plans 
°36 Drilling Campaign 


North American Oil Cons. will hold a 
directors meeting in San Francisco next 
week to decide upon a 1936 program of 
development and exploration. The com- 
pany has been quite active this year and 
may be expected to continue so. It has 
large properties with room for more de- 
velopment at Midway, besides other hold- 
ings at Edison and elsewhere. 

On Monday, North American was 
down 1140 ft. in its Brown No. 3, sec. 14, 
30-29, Edison, and in oil sand. 

The company has two completed wells 
on this property, each about 1600 ft. deep 
and good for about 125 bbls. each. It is 
probable that a fourth will be drilled as 
soon as the present well has been com- 
pleted. 

On Monday, North American’s wiid- 
cat at Puente was 5480 ft. deep. There 
has been no oil to date, but some gas 
has been encountered from time to time. 
The drill is now in shale and the com- 
pany is having it analyzed for “bugs”. 





Premier Well Starts 


Gracekern Oil Co., organized by Luther 
T. Mayo and associates of Los Angeles, 
was down 1100 ft. a few days ago on 
sec. 28, 27-27 Premier area, where oil 
should be found at 1900 ft. The com- 
pany is a new one and this is its’ first 
venture. It has a 40-acre lease in proved 
territory. 

Two miles north of Premier, the Aus- 
brit Oil Co., headed by “Big Boy” Aus- 
tin of the 4 Drillers Contracting Co. of 
Long Beach, is drilling a test on sec. 20, 
27-27. 

On sec. .32, 27-27, Premier area, the 
O. & S. Oil Co. was coring ahead at 2250 
ft. The lower oil sand is expected around 
2700, considerably deeper than at the 
Gracekern property. 


Butler Starts Well 


Chas. R. Butler of Long Beach, presi- 





dent of Signal Petroleum Co., has the 


derrick up for a deep test well on sec. 14, 
2-10, Puente.. The location is on part of 
the Rowland ranch south of the Southern 
Pacific tracks where several wells have 
been drilled and some oil developed. Mr. 
Butler and R. R. Richey have had this 
land under lease for some months past. 


Trico Well Down 3180 Ft. 


Standard Oil is making good time at 
Trico, where Widgeon 3 is making hole 
at 3180 ft. This gas area was uncovered 
by the company early in the year. It 
lies north and east of Semitropic Ridge. 


Alford Drills At Sunset 


Alford Oil Co. of Long Beach is start- 
ing a second well, its No. 3, sec. 22, 
12-27, Sunset. Alford completed a well 
recently on this property for 225 bbls. 
daily, 4% cut. 











Abrams & Daly Get 
Well Under Cemetery 


Abrams & Daly have announced that 
their first well, Lightburn No. 1, under the 
cemetery in the heart of Signal Hill, has 
come in for an initial production of 350 
bbls. a day of 30° gravity clean oil. This 
is one of a limited number of wells to 
be permitted under this 20-acre area. 

Completion of Lightburn No. 1 marks 
a triumph of the latest methods in direc- 
tional drilling, the hole being 5370 ft. 
deep, starting on the Lightburn lease on 
Lemon St., just off Willow and en- 
countering the lower Brown sand at ex- 
actly the pre-determined spot under the 
north side of the cemetery. Fred Barkis 
and Cecil Winslow are responsible for 
this part of the job, utilizing the Alex- 
ander Anderson method for determining 
direction and the Schlumberger electrical 
device for recording the strata encounter- 
ed in drilling. 

A further feature of the new well is 
the excellence of the equipment installed, 
including heavy-duty casing in the larger 
sizes underground and surface installa- 
tions that have attracted wide attention 
among up-to-date field operators. A mul- 
tiple cylinder engine of the latest type 
supplies the power which is transmitted 
through oversize reduction gears with a 
counter-balanced crank shaft, the whole 
assembly being mounted on a concrete 
base containing 20 tons of material. 

The operators have held in reserve cer- 
tain sands above the completion zone 
which can be brought in by a Lane-Wells 
gun perforator after the present zones 
are exhausted, according to John M. 
Abrams, president. Emmet Daly, vice- 
president, is a Los Angeles attorney. 


Midway Well Swabbing 


C. C. M. O. is swabbing to bring in its 
Western Petroleum No. 1, sec. 32-23, 
Midway. The bottom is at 1571 ft., the 
location about one-eighth mile from the 
nearest actual production. However, the 
territory is considered proved, although 
the well is the first drilled on this prop- 
erty. 

Present plans call for C. C. M. O. to 
drill six or seven new wells on the Kern 
River Front during 1935. These will 
cover all the company’s undeveloped ter- 
ritory in that area. The program will 
probably be finished about August. No 
further drilling is contemplated at Moun- 
tain View. 





Vickers 1-33 Runs Casing 


‘At Inglewood, Standard is preparing 
to run the 8%-inch casing in its Vickers 
1-33 with depth at 3755 ft. Vickers 1-34 
has 11%-inch casing standing cemented 
at 1420 ft. 





Streeter Operates Buick 


C. C. Streeter, former Los Angeles Ba- 
sin operator, has acquired the old Buick 
Oil Co. lease, sec. 32, 31-23, Midway, and 
is redrilling No. 4 well. 


Royalty Corp. Drills 
On Kern River Front 


Royalty Corp., Ltd., of San Francisco, 
has announced the intention to drill the 
first well on the 483-acre lease in sec, 
1, 28-27, Kern Front, sometime in Janu- 
ary or February, 1936. 

The land was leased from the Original 
Sovereign Oil Co. (Wm. Ellery, of the 
Ellery Arms Co., president) several 
months ago. Since then Pacific Oil and 
Gas Development Corp. acquired 360 
acres in fee subject to the lease and will 
share proportionately with the Original 
Sovereign in the royalty. The lease pro- 
vides a % royalty and a minimum of one 
well to 20 acres or at least 24 wells. 

F. C. Grimes, geologist and chemist of 
Bakersfield, believes that a fault runs 
through the e% of the section, acting as 
a dam to stop the migration of oil. 

Pacific Oil and Gas Development, 
(James P. George, San Francisco, presi- 
dent) has been active in acquiring hold- 
ings in the shallow fields of Kern county. 

Mr. George expresses the belief that 
lands and oil leases in the shallow, proven, 
and long-lived fields in Kern county will 
soon be held at a premium. Forecasting 
a coming scarcity of crude oil, the major 
companies are starting to develop acre- 
age which has been held in reserve for 
years. Unless new fields soon are dis- 
covered, higher prices will come as pres- 
ent reserves are depleted. General Pe- 
troleum has gone back into the Sunset 
Field; The Texas Co. and Standard Oil 
have started drilling reserves in the Kern 
Front Field. 





Sovereign Wildcat Promising 


Reports from the Sovereign Oil deep: 
wildcat in the Lawndale area indicate 
that the company is getting something 
besides a deep hole. With the depth cur- 
rently reported around 8400 ft., Sovereign 
is believed to have passed through the 
black shale into the nodular and after 
several hundred feet the drill has now 
penetrated the conglomerate which might 
forecast an oil sand. 

Attempts to correlate the well with 
logs from Del Rey have not been very 
successful, the drill now being 2000 ft. 
deeper than where the Venice production 
was found in the schist or basement rocks. 

Sovereign officials have been quite se- 
cretive and reports concerning the well 
are attributed to field sources. 





Standard Finishes 2 Wells 


Standard Oil Co. completed two small 
wells in Mountain View last week. Ran- 
ton No. 7 was finished at 5340 ft. with 
294-ft. of 7-inch liner, the yield being 
approximately 145 bbls. daily. Mullaney 
No. 2, finished at 5330 ft., produced ap- 
proximately 35 bbls. The company has 
set and cemented casing in Ranton 8 at 
5126 ft. and is running the 85-inch in 
Wible 8 with the hole 5460 ft. deep. 
Abadie No. 2 has set 268 ft. of 654-inch 
casing and crew is running tubing to fin- 
ish the well at 5290 ft. 
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Field Development Notes 





The Texas To Deepen 
East Montebello Well 


Conditions in the area east of Monte- 
bello may be improved within the next 
few weeks when The Texas Co. makes a 
test of the deep Cruz zone in its Baldwin 
No. 13. The latter was completed in the 
upper Miocene zone a couple of weeks 
ago but failed to stand up to its initial 
yield of 1590 bbls. as it was producing 
from only a small amount of oil sand. 
The well was clean, but when the yield 
dwindled to 265 bbls. of oil with casing 
pressure down to 345 pounds and tubing 
to 50 pounds, it was decided to kill the 
flow and carry the hole down 800 or 900 
ft. to the bottom of the Cruz zone. The 
Texas has 80 acres in the Baldwin lease, 
which offsets the Universal Consolidat- 
ed’s Nutt 2 producer. Reports that Texaco 
had abandoned its City of Whittier wild- 
cat are erroneous. Work has been sus- 
pended pending outcome of nearby tests, 
including the Wilshire Annex Oil Co.’s 
well which is below 6300 ft. 

Universal Consolidated on Tuesday 
was making a water shutoff test on its 
Farmer weil which showed some water 
and had to be recemented. 





400-Bbl. Well Extends 
Mountain View District 


Hogan Petroleum’s Symons No. 3 on 
the northeast corner of the nw% sec. 4, 
31-29, is producing 400 bbls. daily of 37 
gravity oil, the highest grade yet found 
at Mountain View. When it first came 
in, the limited quantity of oil that came 
with the huge flow of 25,000,000 c.f. of 
gas, tested 48. However, as the flow 
of oil has increased and the rush of gas 
diminished, the gravity of the oil has 
settled down. At present the flow of 
gas runs between 17 and 18,000,000 c.f. 


Owing to the fact that the well has 
come in since the state acted to enjoin 
gas waste it has not been included in the 
suit. The well has been connected with 
the Standard Gasoline Co.’s plant and 
as much as possible of the gas will be 
handled there. Until some way to check 
it can be devised the gas will have to be 
blown off although the company is as anx- 
ious to save it as the state could be. The 
oil has a ready market. 

The new well is half a mile north of 
the first Symons well drilled by Bankline 
and abandoned at 6089 ft. This last was 
located at the southwest corner of the 
nw of the section. The new well ex- 
tends the field half a mile southeast. It 
is bottomed at 5860 ft., after having been 
plugged back from 5906. At that last 
point, the drill was out of the sand and 
in shale. The eight-inch casing was set 
at 5587 ft. 


Ohio is about ready to spud in its off- 
set well to the north, on the Derby lease, 
at the southeast corner of the w% sec. 33, 
30-29. all of which it has under lease. 
Whether there will be other offsets is 
questionable, for Hogan holds the ne\%4 
of sec. 4, which lies to the east, and a 





fault exists there. Hogan also has the 
Peters lease adjoining on the west. The 
well is half a mile from the lease line 
hence it does not require an offset. 

Hogan contemplates no immediate 
further drilling in this area. 


40 Ft. OF Solid Oil Sand 
In Kreigh Premier Well 


Chas. H. Kreigh expects to drill out, 
probably next Monday, his first well, lo- 
cated near the middle of the w%se% sec. 
4, 28-27, Premier area. He reports a 
total of 40 ft. of solid oil sand, all show- 
ing signs of saturation. The hole is bot- 





tomed at 2742 ft., with casing set at 2690. 
Mr. Kreigh did not drill clear through 
the sand. He shut off the upper zone 
where he had a good appearing oil sand 
to make a more thorough test. The oil 
tests 16.2 gravity, a little better than the 
upper zone. Upon completion of the 
present well, if satisfactory, he will drill 
a tota! of seven more. He has 80 acres 
in his lease. 

Associated has the adjoining property, 
the sw% sec. 4. It has drilled five wells. 
Four were completed in the upper sand 
and are good producers. Associated No. 
5 went to the lower zone, and was com- 


pleted for 500 bbls. daily. Now it is 
expected that Associated will deepen its 
first four. 








State Drilling Report 





Oil field operations reported during the week 
ended Dec. 7, show 26 notices to drill new wells 
filed, as compared with 12 during the previous 
week. There was 1 well each in Inglewood, Long 
Beach, Newport, Santa Fe Springs, Elwood, 1 in 
San Luis Obispo county, 14 in Kern county, 1 in 
Coalinga, 3 in Kettleman North Dome, 1 in Kings 
county, and 1 in San Joaquin county. Total new 
wells this year, 943, as compared with 600 at the 
same date last year. 

Deepening or redrilling jobs numbered 18, as 
compared with 8 Total to date, 753; to same 
date last year, 617. 

Abandonments numbered 10, as compared with 
8. Total to date, 380; to same date last year, 292. 


Well No. S. T. R. 
New Wells 


Inglewood 

Standard Oil 
Vickers 1 

Long Beach 

Italo Petroleum Corp. 
Italo 

Newport 

Commander Oil Co., Ltd. 


Santa Fe Springs 
Union Oil Co. 
Bell 
Elwood 
Caroline C. Spalding 
Blue Goose 93 
San Luis Obispo County 
I. L. Burch 
Burch 
Kern County 
The Ohio Oil Co. 
Kern County Land Co. 
Belridge 
Union Oil Co. 
Belridge 
Belridge Oil Co. 
Belridge Oil Co. 
Midway 
Standard Oil Co. 
Kern River 
RE OR Bho a 0 Es Ee 
Mountain View 
Mohawk Petroleum Co. 
Clendenen 
Sheldon Oil Corp. 


Round Mountain 

H. & L. Drilling Co., Inc. 

Honolulu Oil Corp., Ltd. .. 

Poso Creek 

Gracekern Oil Co. 
Gracekern 

Standard Oil Co. 

Fruitvale 

Western Gulf Oil Co. 
Price & Stewart 

Coalinga 

Coawaca Petrol Corp. 

Kings County 

Kettleman View Oil & Gas Co. 
Kettleman View 

Kettleman North Dome 

Standard Oil Co. 





Standard Oil Co. 
San Joaquin County 
Amerada Petroleum Corp. 


Deepen or Redrill 


Playa del Rey 
The Ohio Oil Co. 
Recreation Gun Club 
Allied Petroleum Corp. 
Allied 
Long Beach 
Petroleum Securities Co. 
Bixby 
Dabney-Johnston Oil Corp. 
Shell Oil Co. 
Wilbur 
Sunset Oil Co. 
je ae eee eer 
Marine 63 
A. S. Johnston Drilling Corp.. 
Huntington Beach 
Standard Oil Co. 
Huntington A 
Torrance 
B. J. O’Brien, Inc. 


CC. 
Torrance 

Santa Fe Springs 

The Texas Co. 
Steinly 

Union Oil Co. 
Alexander 
Bell 

Ventura 

Associated Oil Co. 
Lloy 

Elwood 

Pacific Western Oil Co. ...92-13 

Midway 

Louis C. Chappuis 


Santa Fe Springs 


Bandini Petroleum Co. 
Off 

Geo. F. sais Inc. 

ae 


Los i County 

Wilshire Oil Co., Inc. 
Pellissier 

Long Beach 

Italo Petroleum Corp. 
Italo 

Richfield 

Continental Oil Co. 
Richfield Comm. 

Inglewood 

Calco Petroleum Corp. 
Scientia 

Mesa 

M. & L. 
M. & I 

Santa Clara County 

Louise S. Bowen a Harold 
J. Bowen 

Tulare County 

George Sievers 

Poso Creek 

Oil Factors, Inc. 

Premier Elliott 
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DAILY PRODUCTION 


California Oil World Estimate 





Week 
Ended 


Dec. 7, 


Week 
Ended 
Nov. 30, 
1935 
76,650 
54,050 
41,800 
8,800 
13,550 
6,800 
16,500 
2,550 
16,450 


Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglewood 
Torrance 
Dominguez 
Rosecrans 

Del Rey 
Lawndale 
Potrero 





Leos Angeles Basin Totals.. 

Ventura Avenue 25,500 
Elwood 8.800 
Rincon 1 

Kettleman Hills 59,000 
North Belridge . 7,200 
Midway- Maricopa 54,100 
Rest of State 137,150 





State Totals 492,850 











Misrepresentation 


ECENT issuance of a statement by the Treasury 
Pg Department attempting to defend its discrimination 

in favor of foreign asphalt shows such a departure 
from the facts as to arouse the suspicion that Secretary 
Morgenthau has acquired the services of some member 
of the Ickes poison pen brigade. It is hard to imagine 
anything further from the truth or anything that would 
constitute a more contemptible piece of demagogy if it 
were true. 

The Treasury statement declares that a ban upon the 
use of foreign asphalt or asphalt manufactured in Atlan- 
tic Coast refineries from imported crude oil would con- 
fer no benefit upon any one other than the Standard Oil 
Co. of California. The generally uninformed public is 
told that this company owns the only wells in the 
United States capable of producing oil suitable for mak- 
ing asphalt. The true facts published in these columns 
last week are that Standard owns but 12.7% of the num- 
ber of wells in California which produce the best grade 
of asphalt-making crude and that this company pro- 
duces only 5.38% of this grade of oil produced in Cali- 
fornia. Millions of barrels of California crude which 
can be used for asphalt-making are produced monthly 
by California producers, large and small, other than 
Standard. There is also a considerable quantity of good 
asphalt oil in Kentucky, on the Texas Gulf Coast and 
elsewhere. 

But if the Standard of California did own every drop 
of asphalt-making oil in the United States, what reason 
would that be for using the foreign product in direct vio- 
lation of the spirit of the law? Have Standard of Cali- 
fornia stockholders no rights? Have its employees no 
title to consideration? Have landowners who leased 
their land to this great company no rights? Have 
American shipowners and American seamen who would 
transport the California oil to the Atlantic Coast no title 
to consideration as against the foreigners who transport 
the Mexican and South American product? Has the 
government completely forgotten its own returns from 
taxes on the domestic product, and the company itself, 





or its revenues from the use of the Panama Canal by 
tankers moving California oil? 

However, the Treasury’s statement is a tissue of mis- 
representations, for Standard of California dces not own 
but a small fraction of the best grade of asphalt-making 
crude. But we may add that 80% of the foreign crude 
imported is brought in by three big companies, the chief 
among them Standard of New Jersey. 

Why is Standard of New Jersey in such high favor at 
Washington as against Standard of California? We 
wonder. 





Idle Money 


ACIFIC Coast banks had on hand the last week in 
P November the huge sum of $338,501,000 which they 

re-deposited with the Federal Reserve Bank in San 
Francisco. This figure brought the reserve deposits up 
to a new high record. The increase in one week was 
$25,241,000. As compared with the same time last year 
the increase amounted to $94,083,000. 

Re-deposits with the Federal Reserve by member 
banks represent idle funds for which the banks have 
been unable to find employment. The whole sum on 
deposit with the Federal Reserve did not, however, 
represent redeposits by Pacific Coast banks alone. Cor- 
porate refinancing operations carried out during the 
week brought additional funds to the Coast; neverthe- 
less, the redeposits by Pacific Coast banks were higher 
than they should be or would be if business were further 
along the road to recovery. 

A private letter received recently from New York tells 
the adventures of a thrifty resident of the Atlantic 
metropolis who wanted to invest $7000. He had been 
trying for weeks in vain. One of the greatest banks in 
the country would not give him more than 1%. 

With so much idle money it would seem that business 
must revive further during 1936. Beyond doubt, it has 
already revived to a considerable degree although there 
is still much room for improvement. We look for much 
better times next year, provided, of course, Congress 
does not make more preposterous blunders. 
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The petroleum business must be al- 
most back to normal again, if we are to 
judge by the epidemic of picnics, base- 
ball contests, golf tournaments, tennis 
matches, and other open air events that 
has recently hit Southern California oil 
fields. These things are fine too, not only 
for keeping the workmen in good humor, 
but also for keeping them in tip top phys- 
ical condition. It was the Russians, ac- 
cording to Stanley Herold, who first real- 
ized the advantages to be gained by giving 
their workmen a knouting occasionally. 


Stanley went over to Russia a few 
years ago at the request of the Soviet 
government, and geologized the whole 
country steppe by steppe. 


Ray Wheeler’s springer spaniels are so 
well bred that they simply refuse to eat 
until they have their collars on. 


And Ed Dryer was very much upset 
last week, when one of his engineers down 
at Norwalk was forced to quite work be- 
cause his monkey wrench went com- 
pletely off its nut. 


George Sproul tells of a Montebello 
barber who advertises: Painless shaving, 
or your whiskers returned. 


While Bill Reinhardt swears he over- 





YOU 


can have 
the World 
by the tail 


by proper planning and oper- 
ating with BAKER CEMENT 
EQUIPMENT. It guides and 
floats strings of casing of any 
length and then drills up and 
circulates completely out of 


the hole. 


heard the chairman at an A. P. I. ban- 
quet whisper huskily to the speaker of 
the evening, “Shall I announce your talk 
now, or shall we let the boys go on and 
enjoy themselves for a little longer?” 


“T’ve tried every club I’ve got,” said 
George Thompson, and the caddy ad- 
vised, “Why ‘don’t you take a sock at it 
with the bag, mister?” 


And Ray Bray, during his college days 
at M. I. T., had his initiation to the an- 
cient game at the now historical Boston 
Tee Party. 


If we are to believe Clayton Hall, a 
pair of rousties at the boarding house 
were trying to decide how they should 
amuse themselves on a recent evening. 
Says the first one, “Let’s go to a movie.” 
Replies his buddy, “Aw heck no. I’ve 
seen the Roosevelts.” 


Frank Coyle tells the sad case of night 
watchman who carried a clock so long 
he finally became punch drunk and had 
to be pensioned off. 


Art Smothers, on the other hand, 
claims there is nothing quite so contrary 
as petroleum. Even when it’s crude it’s 
refined, and the less it weighs the more 
it costs. 


Bruce Barkis notes that some genius 
has invented a solid gasoline, and pre- 
sumes that it will soon be the function 
of the service station employee to inquire 
politely of the customer, “How many 
lumps, please?” 


George Prussing is also of the opinion 
that on this account the future service 
station operator will be required to wear 
safety shoes. 


And Dwight Vedder says it doesn’t 
matter vedder you are worried or single, 
you must agree that nothing beats a good 
wife—unless perhaps it is a bad hus- 
band. 


Harry Lee just can’t understand why 
the horse he played didn’t win, when the 
form book showed that it had won more 
than a dozen matches. Poor Harry will 
probably never know that they were 
plowing matches. 


On the way up to the Stanford-Califor- 
nia game, Larry Babcock and Ron Gibbs 
met the cutest little cat with white stripes 
down his back. They haven’t received the 
cleaners’ bill yet, so we are unable to 
state the ultimate effect of the encounter. 

Bob Crippen remarks that one of the 
most noticeable changes that is effected 
by changing water into ice is the increase 
in the price. 


A BACK-BREABING 
BURDEN 


is yours when you operate with- 
oul time-tried and tested tools. 
You can get rid of a world of 
worry by using BAKER CEMENT 
EQUIPMENT for Guiding, Float- 
ing and Cementing your casing. 


And when the gauger appeared on the 
job with a new Austin, Red Wilson asked 
him why he bought that kind of a car. 
“Oh, it was just a whim of the wife’s,” 
he replied. “But couldn’t you talk her 
out of it?” Red asked, and the gauger 
said, “Gosh no. My wife has a whim of 
iron.” 

And Harry Pegors admits that Job 
had lots of patience, but points out that 
the old boy was never obliged to fix a flat 
tire on a freshly oiled road, when he was 
wearing a white linen suit. 

And Marion Dice tells of the executive 
whose office boy announced, “There’s a 
bill collector here, sir.” “O Kay,” says 
the exec., “give him that pile on the desk.” 

Which goes to show, as Walter Perris 
says, that the architect’s error today is 
the breakfast nook of tomorrow. 


Horace Cattermole, the marine man, 
says that the motions of the ship even- 
tually give all sailors a rolling gait. Just 
like a pair of dice, as it were. 


waiter, 
“Don't 


queried the 
comes back, 


” 


“Tea or coffee?” 
and Cliff Weaver 
tell me. Let me guess. 

Which reminds us of the predicament 
of Bert Jones who dropped into a small 
town cafe at noon time, and the waiter 
enquired, “Will you have sausages on 
toast?” “No,” says Bert rather forci- 
bly, “I never eat them.” “In that case,” 
said the waiter, “your dinner is over.” 


Jim Frazier next rises to remark that 
while we all came into the world with 
nothing, it doesn’t take the boys long to 
get something on us. 


In conclusion, just remember that an 
efficiency expert is merely a guy who is 
paid a high salary for straightening out 
the messes made by other efficiency ex- 
perts.—R. S. 
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Making Steel work for 





Acceptance Rolls On 











LIP-JOINT Casing made by the A. O. Smith Corporation 
first entered California by request. Oil men who had used 
SMITHWelded Line Pipe asked for it. It was all run welded in 


22, 20, and 16-inch sizes at Ventura and Rincon. 


The wave of acceptance rolls on, driven before the force of another 
great advance in steel—HIGH-YIELD Casing—just as it did for 


those other great advances so important to the oil industry: 


SMITHWelded Cracking Stills in 1925 
SMITHWelded Line Pipe in 1927 


—when steel was made to work for you as it never did before. 


A. O. SMITH CORPORATION | Milwaukee, Wisconsin 


MORE FOR YOUR MONEY (sre) LOWER-COST WELLS... 


YIELD 
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Court Gets Estimates 
Of Richfield Value 


When court convenes next Monday at 
2:15 p.m., Federal Judge James will have 
before him two reliable estimates upon 
which to base his conclusions for an up- 
set price on Richfield Oil Co. and Pan- 
American Petroleum Co. 

The court set Monday for the hearing 
of arguments on prices submitted by Stone 
& Webster Engineering Corp., which ear- 
ly this week filed its report, in which a 
going-concern value of $48,353,452 and a 
fair judicial sale value of $30,108,572 were 
quoted for the combined properties. The 
court is not bound to abide by the maxi- 
mum or minimum price levels established 
by the report, and it is expected that the 
arguments advanced at the hearing will 
further clarify the subject so that a fair 
valuation may be established prior to the 
sale date of Jan. 31, 1936. 

The report furnished by the engineer- 
ing company, appointed some weeks ago 
by the court, places a considerably higher 
valuation on the properties than was 
disclosed by bids, tentative or actual, rais- 
ing the question as to whether or not ac- 
tive bidding may be discouraged. Stand- 





IN THE DISTRICT COURT OF 
THE UNITED STATES 
SOUTHERN DISTRICT OF 
CALIFORNIA 
CENTRAL DIVISION 


Alexis M’Divani, Petitioner, 


vs. 


PACIFIC SHORE OIL COMPANY, 
LTD., a Corporation, Defendant 


IN EQUITY No. 55-J 
NOTICE OF SALE OF ASSETS 


NOTICE IS HEREBY GIVEN, 
that a sale, by public auction, of the 
assets of Pacific Shore Oil Company, 
Ltd., as per the inventory attached to 
the petition for authority to sell cer- 
tain assets, will be held in the court- 
room of the Honorable William P. 
James, Judge of the United States 
District Court, Post Office Building, 
Temple and Main Streets, Los An- 
geles, California, on Monday, the 6th 
day of January, 1936, at the hour of 
10:00 o’clock a.m. of said day, at 
which time said property will be sold 
to the highest bidder for cash, subject 
to the approval of the Court, to be 
offered both as a whole and in in- 
dividual parcels. 

For further particulars with refer- 
ence to the property to be sold refer- 
ence is hereby made to the inventory 
of assets on file in the office of the 
Clerk of the United States District 
Court, Southern District of Califor- 
nia, Central Division, in the matter 
entitled Alexis M’Divani, Petitioner, 
against Pacific Shore Oil Company, 
Ltd., Defendant, bearing Equity No. 
55-J. 

DATED: This 2nd day of Decem- 
ber, 1935. 


E. G. STARR 
Receiver of Pacific Shore Oil 
Company, Ltd. 











ard of California, which some time ago 
withdrew its bid of approximately $23,- 
500,000, and Consolidated Oil Co.—with 
a possibility of Cities Service—have been 
regarded as the logical prospective bid- 
ders when the Richfield-Pan-American 
properties actually go on the block, but 
the minimum value quoted is approximate- 
ly $6,500,000 higher than the Standard 
bid. Since the amount realized from the 
sale of the Richfield of New York hold- 
ings virtually offset the government’s pri- 
ority claim which has been taken care 
of by agreement, the properties to be 
sold are confined to the West Coast. 

W. C. McDuffie, receiver, has urgent- 
ly advocated the termination of the re- 
ceivership in the best interests of the 
bondholders and creditors, and like the 
trustees’ committee and the reorganiza- 
tion group, the receiver would like to ob- 
tain the highest possible price. 


County May Drill 
Washington Wildcat 


Citizens of King county, Washington, 
may have their county drill a wildcat oil 
well about nine miles east of the town of 
Renton. Frank G. Benson of Seattle has 
worked up the scheme, covering an old 
law passed in 1888 which allows county 
commissioners to call an election to let 
the voters decide whether to spend public 
funds for such drilling. Not content with 
having the county compete with private 
capital, the promoters of the enterprise 
believe that they can get the WPA to 
furnish about 45% of the cost, estimated 
at a total of $125,000. A petition, signed 
by 450 taxpayers, has been presented to 
the county commissioners, according to 
the Seattle Star. 

Plans call for the leasing of 160 acres 
surrounding the well site, 20 of which 
will be held by the county. The law calls 
for a 20-year lease if the well is drilled. 
Chas. J. Stone, Montana geologist, select- 
ed the site, according to the Star’s article. 

Associated with Benson in the promo- 
tion of the plan are Arthur Bannon, at- 
torney, B. Zimmerman and Fritz Harris, 
all of Seattle. 








Fuel Line Being Built 


Royalty Service is constructing a 3-mile 
fuel line to the site of its new project in 
Pyramid Hills on sec. 16, 24-18. Spreck- 
els No. 1 is located 10 miles north of 
Devil’s Den and eight miles west of Ket- 
tleman Middle Dome. 





G. P. Well On Production 


General Petroleum’s Glide No. 4 in Mt. 
Poso was placed on the pump with initial 
production of 250 bbls. net. Gravity was 
15.6 degrees, depth of the hole 1635 ft. 
Heisen No. 50 topped the oil sand at 1605 
ft. 





Kern Rigging Up 


Kern Petroleum Corp. (Wm. Fife, 
president; R. E. Ibbetson, vice-president 
and secretary) is rigging up for its first 
well on the nw% sec. 18, 30-29, Mountain 
View, where it has a 50-acre lease. Mr. 
Fife will be in charge of drilling. 


Tractice makes lili 


Check your drilling with 


The Syfo Clinograph is a 
remarkable device. The rec- 
ords afforded by Syfo are 
direct and accurate — easily 
and inexpensively obtained 
without the use of danger- 
ous acids—permanent rec- 
ords on paper that can be 


filed for reference. 


SPERRY -SUN WELL 
SURVEYING COMPANY 


1608 WALNUT STREET 
PHILADELPHIA, PA. 


Tulsa, Oklahoma 
425 Petroleum Building 


Houston, Texas 
3118 Blodgett Avenue 


Long Beach, Calif. 
549 East Bixby Road 
(3800 Block—Atlantic Ave.) 


(U. S. Patents 1,962,634, 2,013,875 and 
others pending) 


SYFO 
CLINOGRAPH 


also 


SURWEL €H-K Surveying Instruments 














December 12, 1935 


CALIFORNIA OIL WORLD 





California Production 


689,300 Bbls. Per Day 


The response of California operators to 
Standard Oil Co.’s increased crude price 
schedule was a new five-year peak in 
crude production, estimated at 689,300 
bbls. daily for the first week of Decem- 
ber, with a one-day high of 697,048 bbls. 
as of Dec. 4. Average for the first four 
days, according to company reports to the 
umpire’s office, was 687,200 bbls. with 
Kettleman Hills at a new all-time peak 
of 120,158 bbls., and no indication of a 
let--down during the remainder of the 
week. 

The industry interpreted the 22,050-bbl. 
increase as a conviction on the part of 
the producers that the increased demand 
for crude justifies the higher production 
levels together with the belief that pur- 
chasing companies intend to compete with 
bonus offers which have averaged higher 
than posted prices at Long Beach and 
other fields where premiums have been 
offered. 

It was predicted that the 700,000 level 
would be reached by Saturday unless 
operators reversed their mid-week pro- 
cedure, which was considered unlikely. 
This new high in crude production, to- 
gether with uneasiness openly expressed 
by operators over the dearth of new pool 
discoveries, is taken as the answer to the 
general attitude of operators over the 
crude situation. 

Kettleman North Dome’s upward spurt 
seems to have been the answer to the 


disagreement among operators in the 
field, while other areas—notably Ventura 
Avenue, Inglewood and Dominguez— 
showed higher tendencies in view of the 
fact that the three major fields of the 
Basin are producing their limit. So, it 
doesn’t look as though there is going to 
be any early application of the curtail- 
ment brakes to California crude produc- 
tion. 


G. P. Lease Taken Over 


C. F. Whittier and Jerry Kent have ac- 
quired the General Petroleum’s lease of 
10 acres and one producing well on the 
edge of the Torrance field. The well is 
in Redondo Beach and was drilled just 
before the city halted further work. It is 
still good for about 75 bbls. daily and 
with the drilling restrictions annulled the 
new owners expect to put down more 
wells at an early date. 





Wilmington Well To Start 


Chas. Behr, president of the Pacific Oil 
& Investment Co., which recently com- 
pleted a producing well at State and Stan- 
ford Streets, Wilmington, has announced 
that another well is to be started shortly. 





Founders Acquires Well 


Founders Petroleum Co. (M. H. Soy- 
ster et al.) has acquired and will start 
work at once on the E. R. McClellan well, 
sec. 4, 4-19, Sespe. The well is idle at 
250 ft. It is in the shallow area. 





Herndon To Start Well 


Herndon Development Co., of which 
F. B. Burns is president and Robert 
Burns secretary, will start a new well 
shortly at Falmont and Cabora Streets, 
Del Rey Hills. Chas. O. Harper will be 
superintendent. 
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AXELSSON MANUFACTURING CO. 
P. O. Box 710, Vernon Station, Los Angeles, Calif. 
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Mid-Continent and Eastern Distributor: Frick-Reid Supply Ce. 
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CALLS! 


NOTICE TO OUR CALIFORNIA CUSTOMERS: 


Effective December 15th, we will maintain a 





® THIS CHANGE is being made in 
order to serve you better. . . Will you 
please route this letter to all interested 
members of your organization, so that 


they can make corrections in their 


24-Hour Service at our Los Angeles Plant, 4439 


personal note-books or other rec- 


Lomonrrow’s Tools... Today! 


ords?... Thank you! 


LOS ANGELES - 


HOUSTON °- 


TULSA ° 


OKLAHOMA CITY e 


Santa Fe Avenue... It will no longer be necessary 
for you to telephone THornwall 6201 or KImball 
1001 for night service... Calls at all hours should 


be put thru our listed number: 


JEfferson 5289 


NEW YORK 





TRADE & 


How do oil men discharge their civic 
duties? Read this from “The President’s 
Page” of Southern California Business: 
“Water and power resources in the 
minds of many are just words, but in 
the development of Los Angeles they 
have been milestones without which there 
would be no community . .. At present, 
under the able leadership of Director Jo- 
seph Jensen, himself a noted geologist, 
this fine Committee has a brilliant record 
of achievement.” Below the article is a 
lineup of committee chairmen in which 
Joe Jensen’s smile is outstanding. 

* * * 

New oil than in town! Not to be over- 
looked in the Christmas rush, Mike Jay 
of the L. A. Examiner’s financial staff, 
received his package early. Weighs 
eight pounds and is a sure-enough can- 
didate for Umpire. 

* * * 


Which reminds that Earl Gilmore was 
undecided whether to feel flattered or 
peeved over his unsolicited nomination by 
a small-town weekly to Bill Pemberton’s 
job, but he was not left long in doubt. 
“When not a soul mentioned it to me,” 
observed Gilmore, “I wasn’t worried, for 
I felt. certain that none of my friends 
read the darn sheet!” | Meanwhile the 
umpire’s office is wondering why all the 
brick-bats are being shied its way. Prob- 
ably because it’s the first “breathing spell’ 
the office has enjoyed since it was created 
five years ago. 


FINANCE 


Whether market sponsors are running 
true to form by grooming the oils for a 
ride as a means of bolstering languish- 
ing hopes of traders before the “boom 
flattens out’, or if recent improvement 
within the industry has attracted the at- 
tention of investors is uncertain. Any- 
way, the advance picked up speed Friday 
following Standard’s boost of crude prices 
and practically all issues participated. 
The issues which range from 10 to 15 re- 
ceived the biggest move. 

* * x 

Early this week it looked as though the 
oils meant business this time. Shell 
Union had crossed 16 for a new high for 
several years. Pure Oil was flirting with 
15 and Socony-Vacuum had pulled out of 
its rut and was a close runner-up with 
Barnsdall up to 13%. Ohio was the 
laggard of the group, holding around 12. 
¥ ee. * 


McAdams Exploration, headed by Ed 
McAdams, has received permit from the 
Corporation Commissioner to issue all 
of its 1000 shares of $100 par value stock 
preliminary to financing its Palos Verdes 
wildcat. 

cee 

Vacuum Oil Co., says a Dow Jones re- 
port from Rome, has completed arrange- 
ments for construction of a modern re- 
finery at Naples at a cost of 75 million 
lira, according to responsible sources. 
Vacuum is a subsidiary of Socony-Va- 
cuum, 


Amerada Corp. and subsidiaries’ third 
quarter report shows net profit of $440,- 
880 after taxes, and other charges, equal 
to 56c a share on 788,675 shares out- 
standing, against $419,024, or 53c a share 
in the, preceding quarter, and $424,657, 
or 54c a share on outstanding shares in 
the September, 1934, quarter. For the 
nine months ended Sept. 30, Amerada has 
an indicated net profit of $1,259,214, equal 
to $1.60 a share, against $1,446,114, or 
$1.87 a share in the first nine months 
of 1934. The company is on a $2 annual 
dividend rate. 

* Ok Ok 

Western Oil and Refining operations 
under receivership showed a profit of $29,- 
317 ofter nepletion charges of $27,273, but 
before provision for depreciation, accord- 
ing to R. C, Gillis, receiver, in his report 
to the court. This compares with net ioss 
of $22,622 on the same basis for the cor- 
responding period of 1934. Federal Judge 
McCormick has extended the receivership 
until Jan. 15, 1936, when the reorgani- 
zation committee will be ready with its 
plan of taking over the company. 

ee oe 

Pacific Western netted $2,100,000 cash 
out of the deal, and is making its usual 
yearly donation to stockholders. Direc- 
tors have declared a 25c dividend payable 
Dec. 23 to stock of record Dec. 12. This 
payment does not indicate that P. W. in- 
tends to continue it. In fact, directors 
have not made any declaration of policy 
other than to pay dividends when condi- 
tions justify them. The last previous divi- 
dend was paid about a year ago and 
amounted to 40c a share. 


—E, R. H. 
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Fishing Party Proves Success 


According to those who attended, the trout-fishing party given by “Frosty” Martin 
and “Deck” Decker of the Martin-Decker Corp., was one of the real highlights of the 
recent A.P.I. Convention at Los Angeles. The party was staged at the Rainbow 
Angling Club, and all the thrills of a mountain trout fishing trip without any of the 
discomforts were provided only “40 minutes from Broadway.” : 

Everyone caught some fish, and the experts caught plenty to make the dinner that 
followed a real treat. The Club cooked the fish and fixin’s, while the boys oiled their 
reels and told about the ones that got away. 

Rex Hamaker and “Doc” Pennington struggled in after the fish had been put to 
sleep, but in time to eat a few and ride back to town. There was some talk about a 
turkey shoot or a chicken show. or something like that that delayed them, but the 
details didn’t seem to be very well worked out. 

Pictured above are: Weldon Brigance, Rowan Drilling Co., Fort Worth, Texas; Walter H. Mier, 
Atlantic Production Co., Dallas, Texas; Bruce Robinson, General Petroleum Corp., Vernon; Jack Howard, 
Globe Oil Tools, Los Nietos; Bill Frazier, Abilene, Texas; A. F. McQuiston, Bakersfield; Walter Stone, 
Richfield Oil Co., Long Beach; John Augsburger, Long Beach; Herb Stark, Honolulu Oil Co., Taft; 
Ed Larson, The Texas Co., Long Beach; Gene Sutton, Globe Oil Tools, Los Angeles; Buck Morris, I. T. 
I. O. Oklahoma City; Ernest Parks, Standard Oil Co., Los Angeles; K. N. Saatjian, The Texas Co., Los 
Angeles; H. M. Van Clief, Honolulu Oil Co., Taft; C. E. Morris, United Gas Co., Shreveport, La.; 
George Fe ker, Crosby Steam Gauge & Valve Co., Boston, Mass.; Jack Bagnall, Standard O'l Co.. Los 
Angeles; Sam Furman, Ohio Oil Co., Venice; F. E. Lacaze, United Gas Co., Shreveport, La.; Carl Stein- 
beck, Long Beach; T. E. Ward, Oilfield Equipment Co., New York City; George Barham, Barham 
Drilling Co.. Midland. Texas; C. W. Chandler, The Texas Co., Los Angeles: Frank Lovering, Shell 
Oil Co., Long Beach; Jack Carpenter, General Petroleum Corp., Vernon; Harold Winham, Shell Petroleum 
Co., Wink, Texas; A. R. Stewart, Standard Oil Co., Culver City; R. G. Hamaker, Reed Roller Bit Co., 
Los Angeles: G. A. Manahan, Manahan Drilling Co., Tulsa; Frank Brinegar, vice-president Continental 
Supply Co., Dallas, Texas; Ve. W. Smith, Broderick Boilers, Philadelphia, Penn.; L. R. Smith, Associated 
Oil Co., Los Angeles; Geo. S. MacDonell, California Oil World, Los Angeles; M. M. Dozier, Advertising, 
Whittier; Bill Linden, General Petroleum Corp., Vernon; H. B. Zacker, Associated Oil Co., Ventura; Roy 
Blake, Hughes Tool Company, Tyler, Texas; “Frosty” Martin, Martin-Decker Corp., Long Beach; 2 G. 
Decker, Martin-Decker Corp., Long Becah; H. J. Blythe, Martin-Decker Corp., Long Beach; George | 
Leslie, Martin-Decker Corp., Long Beach. 








PRODUCTION 


Week Week Week Ended Dec. 7, 1935 
Ended California U.S. 
Dec. 7 8 Finished gasoline at refineries.. 7,113,000 24,832,000 
Bulk terminals, in eng pipe : 
Californi 684,800 lines, and other motor fuel.... 3,847,000 22,309,000 
Oklahoma x Stocks of unfinished gasoline... 2,991,000 
Kansas ff Gas and fuel oil stocks 
Panhandle, Texas Heavy crude and fuel stocks.. 
North Texas Potential capacity reporting. . ‘ 
West Central Texas .... Per cent capacity operated..... 65. 9% 71.6% 
West Texas Cracked gasoline produced 
East Central Texas .... 5,900 45,400 44,600 (daily average) 56,222 544,000 
East Texas 


STOCKS, REFINERY STATISTICS 














KCL 7-1 To Be Abandoned 


Standard is making preparations to 
abandon KCL No. 7-1 at Semitropic ridge 
after pba the hole to a total depth of 
5018 f 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 


Small type: 25¢ per line - words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 

Not responsible for more than one incorrect 
insertion. 
52 
26 
13 
6 
1 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
a scout report. W. S. Patterson, Santa Fe, 








FOR LEASE OR SALE 





Another prospective New Oil Field. Never yet 
drilled. Definite Structure. Gushers likely. Near 
Ocean. 250 acs. Offer favorable Lease. Address 
Taylor, fee owner, 6618 Seville Ave., Huntington 
Park, Calif. 12-12 





SAN JUAN BASIN DRLG. BLOCKS 





San Juan Basin, New Mexico, world’s highest 
gravity oil field. Drilling blocks for lands and 
leases. Information no obligation. Hudson Min- 
eral Properties, Dept. K, Santa Fe, New Mexico. 

12-12 





SAN JOAQUIN VALLEY LAND 





Lands on West side San Joaquin Valley $10.00 
and up per acre. Write for maps, locations, 
prices. Petroleum Investment Associates, Ltd., 
214 Pacific Southwest Bldg., Fresno, Calif. 12-19 





FOR SALE OR LEASE 





Considerable acreage lying northwest of Bakers- 
field. Will give good proposition to parties who 
will develop this property. Owner, 925 North Olive, 
Santa Ana, Calif. 12-26 


PIPE FOR SALE 


10,000 ft. 12-inch I. D., wt. 33 Ib. P. E. 10,000 
ft. 8-inch I. D., wt. 28 Ib. T. & C. This is used 
material in good condition. Imperial Pipe & Sup- 
ply Co., 2901 Santa Fe Ave., Los Angeles, Phone 
KImball 2852. yY 


FOR SALE 














No. 56 Star Tractor Drilling Rig with 
mast, Lines and Tools including Core 
Barrel 

Cadillac Motor Mounted on frame with 
silent-chain Drive for pumping oil well 
or as power plant 

No. 45 Armstrong Drill Rig, steel frame, 
on wheels with mast, Gasoline power.. $1600.00 

No. 5 Rotary Drilling Rig with all tools, 
Boilers, Crown Block and 5000 ft. 5-inch 
Drill Pipe 

Have ne “cw Okell Rig to rebuild, can 
be built to your order at reasonable price. 

ard and Standard Tool Rigs and Tools. 

E. D. TAYLOR COMPANY 
2020 Sacramento Street 
Telephone TRinity 3401 





Conroe 
Southwest Texas 


Re s IMPORTS and RECEIPTS 


Coastal Texas* 
Coastal Louisiana 


Eastern Week Week Week 
Michigan Ended Ended Ended 
yoming q s Dec. 7 Nov. 30 Dec. 8 
Montana 1935 1935 1934 
eedo Total All Imports 











44,900 Imports of petroleum at 


———— principal U. S. ports.. 432,000 447,000 877,000 
Total (Daily Average). 2,785,300 2,820,450 2,386,850 Receipts of California oil 


Atlantic and Gulf 3 
Machides Conroe field. ese None ~ 147,000 776,000 





WILDCAT 





Wildcat San Pedro, down 2100, oil at 1600 ft. 
Derrick and boilers in place. Big inducements to 
finish this well. See W. N. Howden, 313 S. Ca- 
brillo, San Pedro, Phone 2139W. 12-12 


SALESMAN WANTED 








Long established Oil Well Pump Company will 
add member to sales and service force. Must be 
creative salesman and have knowledge of pumping 
production. State education, age, experience and 
salary expected. (Salesmen of this company have 
been notified of this. ad.) Rep'y to Box 126, 
California Oil World. 12-12 


RAED PEE EEE 


gimme Sapo 
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Business and Professional Directory 


aa 





BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 
Los Angeles 
Santa Fe Springs 
Hanford 


Referers] 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Off Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 

Phome: $58 

LONG BEACH 
Phone: 429-96 

BAKERSFIELD 
Phone: 2185 

SANTA BARBARA 

Phone 241-76 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bidg. 
Los Angeles, Calif. 
TRinity 9705 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 


SMITH-EMERY CO. 
Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


920 Santee St. 61 Howard St., 
Les Angeles San Francisco 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bidg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 





HONOLULU OIL CORP., Ltd. 


Matson Bldg. 215 Market St. 


San Francisco, Calif. 


MARTIN VAN COUVERING 
Paerroz.sauvu 


-m Bnainzar. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 














THE PETROL 
CORPORATION 


Producers and Refiners 
Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


HOMER R. DULIN CO. 
Engineers and Weighmasters 
641 East Willow St. - Long Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 


Of] Land and Preductien 


K. C. WALLACE 


Specialist 
Kern County Petroleum 


Development 


430 South Broadway 
TUcker 3617 











CHIKSAN OIL TOOL CO., 
LTD. 
“Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


STANLEY C. HEROLD 
Geologist and Engineer 


Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 

Phone: 
HOLLYWOOD 











FOUST’S 
SALES & SERVICE 
DIRECTORY 
Price $5.00 
2377 Linden Ave. Long Beach 
Phone 431-26 














Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the fiem. 


Form “Evidence of Conception” and instructions “Hew to Establish Your 


Rights” —Frea. 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


434 Bowen Building ° 





- Washingten, D. C 
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ALWAYS COMES 
THROUGH 


-IN ANY WEATHER 


On wet, stormy nights—or hot, sultry days — over 
torturous grades or smooth highways— your trucks 
will deliver your hauls on time if they’re powered 
with Standard Gasoline Unsurpassed. And that’s a 
proved fact—for daily more Western truckers rely 
on Standard than any other gasoline. With your 
heaviest load—on your hardest haul—Standard always 
comes through, and at the lowest operating cost. 
Try it in your trucks and see. 


STANDARD GASOLIN 
unsurpassed 
STANDARD OIL COMPANY OF CALIFORNIA 











Geology of Natural Gas 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 


Valuation 
Reserves 
Helium 

Rare gases 
The Industry 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. 
“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $% 


This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 


ated . .. in this book. . . . Attention is particularly © 


called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 
treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
$6.00 POSTPAID. 


Please order me 


A NEW 

AMERICAN 
ASSOCIATION OF 
PETROLEUM 
GEOLOGISTS 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 
Natural Gas. 











Name 


St. & No. 


City & State 











